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PRESIDENT’S REPORT
This year my report to members is delivered in the most extraordinary circumstances I
have encountered in my 30 plus years serving on the board of Belmont 16ft Sailing Club.
While the financial performance of the club was, and continues to be, impacted by the
COVID-19 Pandemic, the club remains in a strong financial position to recover and prosper
in the future.
I would like to thank the 4,000 plus members who participated in our survey during the later
part of 2019. This provided us with some valuable insight as we prepared design briefs for
our architects as we contemplate concept master plans for the future development of the
club. Whilst we have currently paused this process so we can consider our recovery from
the COVID-19 shutdown, we expect to make some exciting announcements during 2021.
Over the years we have adopted a strategy of acquiring property nearby to the club. Which
has resulted in, a considerable investment property portfolio to provide us with future
diversification opportunities. These property holdings were further expanded through the
year when acquired three additional adjacent properties in Evans Street. These sites have
been earmarked as acquisition targets for some time and will enhance the strategic value
of our property portfolio as we consider our options.
Like many other businesses across the length and breadth of this great Country, we had to react quickly to consider the
impact of the public health orders associated with COVID-19 that forced the closure of our club between 23 March and our
limited re-opening on 1 June 2020. The financial consequences of the shutdown of Belmont 16s were considerable and
forced us to make some very difficult decisions that impact on a wide variety of stakeholders including our sailors, sporting
groups, and community based organisations that we support, as well as the services, activities and benefits that we offer
to members. We will continue to revisit these positions as the disruptions ease, but also note that in some cases things will
remain different as we are obligated to make decisions on behalf of all of our members.
Our employees are like our extended family and many were adversely impacted by the mandatory closure. To soften the
blow, we introduced a financial assistance package that covered all of our workforce, permitted staff to access their annual
and sick leave entitlements to supplement JobKeeper, kept in touch with them on a weekly basis, and where possible,
rostered people on to undertake other administrative, cleaning or maintenance tasks.
What this period has highlighted is how fortunate we are to have a highly skilled and dedicated management team led
by our CEO Scott Williams. An extraordinary amount of work was put into the planning and implementation of the many
measures required to minimise the effect of the shutdown, reopening and ongoing effects of the COVID-19 Pandemic. The
Club’s response has been managed in a way in which we can all be proud.
I would also like to thank and congratulate my fellow board members for the work that they have put in. The united front
which the board and management have presented has allowed the club to respond in the best possible manner to the
difficulties with which we have been faced.
As always, I congratulate our sailors for the manner in which they have represented the club in international, national, state,
and local events and regattas. We are, at our heart, a sailing club and their efforts are appreciated by all members.
While we are currently experiencing difficult times, I remain optimistic about the future success of the club. We are well
placed to overcome the current difficulties and prosper in the future.

David Berryman
President
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CHIEF EXECUTIVE OFFICER’S REPORT
I am proud to report to Members that your Club has achieved an after tax surplus of $1.974M
for the year ended 31 March 2020. This result is even stronger when it is considered that the final
three weeks of the financial year were significantly impacted by restrictions associated with the
COVID-19 pandemic, including a mandatory shutdown of the industry from 23 March. Despite
these impediments we still achieved record levels of both patronage and revenue.
Prudent management of our balance sheet over recent years translated to substantial cash reserves
which placed us in an enviable position leading into the uncertainty of the industry shutdown. Whilst
there may be some doubt regarding the financial sustainability of some of our competitors, you can
be rest assured that Belmont 16s has a long future of prosperity. During the past year we modified
our debt reduction strategy to take advantage of some property investment opportunities and
although these acquisitions were funded by borrowings we still managed to reduce our net debt
position by more than $300K.
During the reporting year there were a number of capital improvements undertaken to keep the
Club fresh including the refurbishment of the ladies restrooms adjacent to the gaming lounge and
upgrading the sailing change rooms as well as the replacement of the gaming stools. We also took
advantage of the shutdown to resurface the floors of the kitchens and bars, converted the Blend
Café restrooms to doorless entries and refurbished some furniture. As the President has indicated
we have put some considerable effort into the development of a concept masterplan for our site
and I trust that we may be in a position to lodge a development application to start the ball rolling on this marquee project before the
end of this year.
The onset of the COVID-19 pandemic has resulted in a different way of life for us all including enhanced hygiene protocols, social
distancing and patron density-based capacities, which we expect will be around for a while to come. But change also fuels both
opportunity and innovation, which has led to the recent introduction of online ordering through the Belmont 16s App which allows you
to skip the Blend Café queues and order from the comfort of your table (with more outlets to follow). We intend to further expand
our App usability to include expanded loyalty and promotion capabilities as well as entertainment ticketing so will be encouraging more
Members to download the App.
Our wonderful staff are the fundamental difference between us and our competitors. One of the most difficult things that I have ever
had to do was to stand down the bulk of our team due to the mandatory closure. The way that our people reacted showed both their
resilience and character, for which I commend them all. I am happy to report that they all have returned to work with smiles on their
faces and are ready to provide you with same level of exceptional customer service that you have always experienced at Belmont 16s.
I would like to pay tribute to President David Berryman and the Board for their counsel, guidance and support over the past year and
particularly how they worked selfishly and cohesively as we faced the pending COVID-19 induced crisis.
Ultimately our success can only be measured by the satisfaction of our Members and those who use our facilities. On this basis I would
like to thank you for your ongoing support and particularly during the ten weeks that we were unable to open our doors.Together with
the balance of the team I look forward to seeing you at your Club again soon.

Scott Williams
Chief Executive Officer
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ORGANISATIONS ASSISTED BY BELMONT 16S
1 APRIL 2019 TO 31 MARCH 2020
Each and every year Belmont 16s provides ongoing financial support to a broad range of community
organisations. In the past financial year we supported the following groups:
Adamstown-Kotara Garden Club
Adamstown Men’s Probus
AFL Hunter Central Coast
AFL NSW/ACT
Anglican Care
Atuka Netball Club
Australian Air League Belmont Squadron
Belmont & District Residents Action Group
Belmont Baseball Club
Belmont District Cricket Club
Belmont Golf Club
Belmont District Hospital Auxiliary
Belmont High School
Belmont Bay Ladies Probus
Belmont Men’s Probus
Belmont Men’s Shed
Belmont Neighbourhood Centre
Belmont Neighbourhood Watch
Belmont North Public School
Belmont North Sea Scouts
Belmont Probus Computer Interest Group
Belmont Public School
Belmont Rotary
Blacksmiths Public School
Caves Beach Public School
Caves Beach SLSC
Charlton Christian College
Club Catalina
Collaroy SLSC
Cystic Fibrosis Community Care
Disability Services Australia
Eastlakes U3A
Eleebana Public School
Emily’s Voice
Filipino-Australian Society – Hunter Valley
Float Your Boat Festival
Heaven Can Wait Charity Sailing Regatta
Hunter Breast Cancer Foundation
Hunter Heart Safe
Hunter Prelude Newcastle
Hunter Valley Academy of Sport
Hunter Youth Mentor Collaborative Inc
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International Children’s Games
Jewells Life Style Community
Jewells Public School
Kingdomworks
Lakes United Seagulls RLFC
Lakeside Ladies Tennis Association
Lakeside School
Lifeline Direct Hunter Central Coast
Marine Rescue Lake Macquarie
Mark Hughes Foundation
Marks Point Public School
Mito Foundation
National Breast Cancer Foundation
Newcastle Eagles
Newcastle Hunter Trailer Yacht Association
Newcastle Probus Club
Nords Wharf Public School
Northern NSW Rescue Helicopter Service
Nova for Women and Children
NSW Police Legacy
PCYC Lake Macquarie
Pelican Flat Public School
PCYC Lake Macquarie
Prostate Survival Alliance Inc
Retired Police Association
Ronald McDonald House
Rotary Drought Appeal
Royal Institute for Deaf & Blind Children
Sailabiltiy Belmont
Sing Australia
Southern Beaches RUFC
St Francis Xavier’s School Belmont
Swansea Belmont SLSC
Swansea KC Club
Swansea Meals on Wheels
Team Rubicon Australia (Litres For The Land)
Tour de Cure
Valentine Public School
Valentine Scouts
Warners Bay AFL Club
Wiripaang School
Zonta Club of Hunter/Newcastle
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COMMODORE’S REPORT
On reflection of our past season, while our 2019/20 sailing season unfortunately came to
an end two weeks early due to COVID-19, we were, however fortunate to enjoy a wonderful
season of sailing at Belmont 16ft Sailing Club. Club racing was avidly contested across all
classes, with the skiffs enjoying average weekly fleet sizes well into the mid 20’s. Saturday
afternoon saw consistent numbers of Cherubs and Flying 11’s while the Laser fleet was again
very strong, all very encouraging signs.
Ben Bruniges, Justin Sharrock and Dave Hickey teamed up to claim the Tooheys Club
Championship this year, sailing NFPG. The Team sailed a consistent, impressive season to
finish three points ahead of last year’s Club Championship winners the Makin Brothers on
Tooheys Extra Dry. A fantastic season for the NFPG team.
Ross Stutchbury, Ben Pilley and Shane Burke sailed Pepsi Max to victory in the Aristocrat
Yearly Point Score. Wonderful recognition for what was a very consistent performance this
season, congratulations!
On the representative stage Belmont crews performed strongly. Tooheys Extra Dry finished
5th at the Australian 16’ Skiff Titles, hosted by Port Stephens Sailing Club. The State Titles were hosted by both Drummoyne
and Belmont this season. Rod Carter’s crew sailing Southern Beaches Rugby were our highest ranked entrant finishing 4th. In
the Cherubs, Hooligan – Beynon Telford and Morgan York finished 2nd in the National Championships hosted by Darling Point
Sailing Club, while Enough Rope – Nicole Barnes and James Walters finished 2nd in the State Championships. Our Junior’s
achieved great results on a National and State level, with 6 boats finishing in the top 12 at the Flying 11’s Nationals hosted by
Royal Queensland Yacht Squadron. General Lee – Darby Jones and Taj Waters finished 2nd overall. Congratulations to all that
excelled on the representative stage.
At the club level, Cherub Club Champion this year was Gold Digger – Brett Lancaster and Ryan Lancaster, while the Cherub
Point Score Winner was New Order – David Stewart and Andrew Stewart. In the Lasers our Club Champion this year was
Quirk – Michael Quirk and the Yearly Point Score Champion was No Hassles – Wayne Thomas. Continuing to the Laser Radial
Division Dilemma – Gary Dimmock was crowned both Club Champion and Yearly Pointscore winner.
On a Junior Club level, we saw consistent strong racing amongst our Pelican and Flying 11 sailors. The Pelican Club Champion
this year was Donut King – Jacinta Anderson and Phoebe Pilgrim. Jacinta and Phoebe were also winners of the Yearly
Pointscore. In the Flying 11’s our Club Champion this year was General Lee – Darby Jones and Taj Waters and the Yearly Point
Score Champion was Schmick – Georgia Steenson and Jadon Morris.
During season 2019/20 we were blessed to enjoy the expert tuition of Olympic Gold Medallist, Tom Burton. I would like to
personally thank Tom for his generosity, offering his time and expertise so willingly.
As always, I congratulate our various Start Crews, Rescue Boat Crews, Radio Officers and numerous Volunteers. Without these
individuals giving so freely of their time, week in and week out, our racing simply would not be possible. Thanks, must also go
to our generous Sponsors, the Club, its Board of Directors, Management and Staff. We are all extremely fortunate to benefit
from your support and assistance.
Finally, I would like to thank our Sailing Administration team of Danny Anderson and Nadine Steenson, Vice-Commodore Mat
Waters and the Sailing Committee. Their advice and support throughout the season has been greatly appreciated, contributing
to another successful and enjoyable season.
We are now looking forward in anticipation to Season 2020/21.

James Griffiths
Commodore
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SAILING HONOURS 2019 - 2020
Class

Boat

Skipper

Crew

Title

Pelicans

Donut King

Jacinta Anderson

Phoebe Pilgrim

Club Championship

Donut King

Jacinta Anderson

Phoebe Pilgrim

Yearly Point Score

General Lee

Darby Jones

Taj Waters

Club Championship

Schmick

Georgia Steenson

Jadon Morris

Yearly Point Score

Quirk

Michael Quirk

Full Rig Club Championship

Dilemma

Garry Dimmock

Radial Club Championship

No Hassles

Wayne Thomas

Full Rig Yearly Point Score

Dilemma

Garry Dimmock

Radial Yearly Point Score

Gold Digger

Brett Lancaster

Ryan Lancaster

Club Championship

New Order

Andrew Stewart

David Stewart

Yearly Point Score

NFPG

Ben Bruniges

Justin Sharrock
David Hickey

Club Championship

Pepsi Max

Ross Stutchbury

Ben Pilley
Shane Burke

Yearly Point Score

Flying 11s

Lasers

Cherubs

16ft Skiffs
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Belmont 16 Ft Sailing Club Limited
ABN 50 001 020 471
Directors' Report
31 March 2020

Your Directors present their report on Belmont 16 Ft Sailing Club Limited for the financial year ended 31 March
2020.
Directors
The names of the Directors in office at any time during, or since the end of, the year are:
Name

Occupation

Years Service

D. Berryman

Lawyer

J. Griffiths

General Manager

Club Director 1988 to date; Vice Commodore 1992, Commodore
1993 to 2005, Vice President 2005 to 2009, President 2009 to date.
Club Director 2009 to date; Commodore 2013 to date.

R. Flanagan *
M. Waters

Water Treatment
Service Technician
Builder

Club Director from 2007 to 2009, Club Director 2011 to 2019.
Vice Commodore 2013 to 2019
Club Director 2013 to date; Vice Commodore 2019 to date.

T. Dobinson *

Lawyer

R. Howard **

Business Owner

Club Director 1999 to 2019; Vice Commodore 2003 to 2005,
Commodore 2005 to 2011, Vice President 2011 to 2015.
Club Director 2019 to date.

C. Corke

Electrician

S. Beeby **
A. Gray

Sailmaker/Rigger/
Marine Trimmer
Retired

G. Edwards

Retired

Club Director 2009 to date.

A. Benson

Retired

Club Director 2017 to date.

Club Director 2001 to 2013, Club Director 2015 to date.
Vice Commodore 2005 to 2013.
Club Director 2019 to date.
Club Director 1999 to date.

* Robert Flanagan and Troy Dobinson retired as Directors on 28 July 2019
** Richard Howard and Scott Beeby were appointed as Directors on 28 July 2019
Directors have been in office since the start of the financial year to the date of this report unless otherwise
stated.
Club secretary
The Club Secretary is Mr Scott Williams. Mr Williams has been an employee of Belmont 16 Ft Sailing Club
Limited since 11 April 2005 and was appointed to the position of Club Secretary at that date. Prior to this Mr
Williams has held management positions in other large Registered Clubs in the Newcastle area.
Principal activities
The principal activity of Belmont 16 Ft Sailing Club Limited during the financial year was the conduct of a
Licensed Club.
No significant changes in the nature of the Club's activity occurred during the financial year.
1
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Belmont 16 Ft Sailing Club Limited
ABN 50 001 020 471
Directors' Report
31 March 2020
Members guarantee
Belmont 16 Ft Sailing Club Limited is a company limited by guarantee. In the event of, and for the purpose of
winding up of the company, the amount capable of being called up from each member and any person or
association who ceased to be a member in the year prior to the winding up, is limited to $ 2, subject to the
provisions of the Club's constitution.
At 31 March 2020 the collective liability of members was $ 74,294 (2019: $ 73,592).
Operating results
The profit of the Club after providing for income tax amounted to $ 1,973,666 (2019: $ 3,448,235).
Review of operations
This year's result has been impacted by COVID-19 with the Club closing on the 23 March 2020 and also social
distancing being enforced from the 16 March 2020. Without COVID-19, the Club would have posted a similar
profit result to last year (excluding the profit on sale of property).
Total revenues at $25,967,994 decreased by $1,090,653 or 4.0% compared to the previous year.
Bar revenue increased by 2.0%, catering revenue decreased by 0.4% and gaming revenues decreased by 2.5%.
Operating expenses at $24,007,948 increased by $241,510 or 1.0% compared to the previous year.
Bar expenses increased by 4.2%, catering expenses increased by 7.4% and gaming expenses increased by
4.8%.

2
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Belmont 16 Ft Sailing Club Limited
ABN 50 001 020 471
Directors' Report
31 March 2020
Meetings of Directors
During the financial year, the Club's Directors attended Board and Sub-Committee meetings. Attendances were:
Director
D. Berryman
J. Griffiths
R. Flanagan
M. Waters
T. Dobinson
R. Howard
C. Corke
S. Beeby
A. Gray
G. Edwards
A. Benson

Position
President
Commodore
Vice Commodore*
Vice Commodore*
Director - Sailing
Director - Sailing
Director - Sailing
Director - Sailing
Director - General
Director - General
Director - General

Board
15
14 / 15
13 / 15
2/4
14 / 15
4/4
10 / 11
12 / 15
8 / 11
15 / 15
15 / 15
13 / 15

House
11
10 / 11
2 / 11
6/7
0/4

10 / 11
11 / 11
9 / 11

Total Meetings Held
Sailing
Remuneration
12
2
1/2
11 / 12
2/2
4/4
1/1
11 / 12
1/1
4/4
7/8
1/1
10 / 12
8/8
1/ 12
1/1

Audit & Risk
2
2/2

2/2
1/2
2/2
1/2

Shaded areas show Directors who are not on the Sub-committee but attended meetings indicated.
* Robert Flanagan retired from the Board of Directors on 28 July 2019. Mathew Waters was appointed Vice
Commodore and held the position at balance date.

3
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Belmont 16 Ft Sailing Club Limited
ABN 50 001 020 471
Directors' Report
31 March 2020
Significant changes in state of affairs
There have been no significant changes in the state of affairs of the Club during the year apart from:
On 23 March 2020 as a response to the management of the COVID-19 pandemic, the Club was directed to
close. It is unknown at the date of this report when the Club will reopen. Refer to Note 1(b) in the Financial
Statements for further information regarding the impacts of the closure.
After balance date events
No matters or circumstances have arisen since the end of the financial year which significantly affected or may
significantly affect the operations of the Club, the results of those operations or the state of affairs of the Club in
future financial years.
Environmental issues
The Club's operations are subject to environmental regulations under the laws of the Commonwealth and State
of Australia. The Directors are not aware of any breaches of the legislation during the financial year which are
material in nature.
Short and long term objectives
The Club has established short and long term objectives as outlined in the Club's business plan which is
reviewed on an annual basis. These objectives are both financial and non financial and are aimed towards
providing a comfortable and secure environment to its members that continues to meet their needs. These
objectives are measured through both financial and non financial key performance indicators that have been
determined relevant to the Club industry. No information is included on the likely developments in the operations
of the Club and the expected results of those operations.
Disclosure of Core and Non-Core Property
Pursuant to Section 41J(2) of the Registered Clubs Act 1976 and for the financial year ended 31 March 2020,
the Directors have determined that the property of the Club shall be classified as follows:
Address

Current Usage

Classification

38A - 54 Ross St Belmont
15-19 Ross St Belmont
21 Ross St Belmont
23 Ross St Belmont
25 Ross St Belmont
27 Ross St Belmont
29 Ross St Belmont
31 Ross St Belmont
33 Ross St Belmont
35 Ross St Belmont
37 Ross St Belmont
3 The Parade Belmont
90 Evans St Belmont
92 Evans St Belmont
94 Evans St Belmont

Belmont Club, Car Park and Boat Sheds
Investment Property
Investment Property
Investment Property
Investment Property
Investment Property
Investment Property
Investment Property
Investment Property
Investment Property
Investment Property
Investment Property
Investment Property
Investment Property
Investment Property

Core
Non-Core
Non-Core
Non-Core
Non-Core
Non-Core
Non-Core
Non-Core
Non-Core
Non-Core
Non-Core
Non-Core
Non-Core
Non-Core
Non-Core
4
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Belmont 16 Ft Sailing Club Limited
ABN 50 001 020 471
Directors' Report
31 March 2020
Mandatory Director Training
Under the Registered Clubs Amendment (Disclosures) Regulation 2019, the Club is required to disclose to its
members certain information relating to mandatory training requirements undertaken by Directors. As the Club
has annual gaming machine profits of greater than $1 million, the Regulation prescribes that all Directors must
complete their mandatory training within 12 months of appointment unless otherwise exempt. The Club has
complied with the minimum requirements as outlined below:
Directors Training Completed
M. Waters
C.Corke
A. Benson
G. Edwards

Exempt Directors
D. Berryman
J. Griffiths
A. Gray

Auditors independence declaration
The lead auditors independence declaration for the year ended 31 March 2020 has been received and can be
found on page 13
12 of the financial report.
Indemnification and insurance of officers
The Club has paid premiums to insure each of the Directors against liabilities for costs and expenses incurred by
them in defending any legal proceedings arising out of their conduct while acting in the capacity of Director of the
Club, other than conduct involving a wilful breach of duty in relation to the Club.
Under Clause 99 of the Club's Constitution the Club also indemnifies every officer, secretary and auditor of the
Club out of assets of the Club against liability arising out of the execution of the duties of their office which is
incurred by them in defending proceedings, whether civil or criminal in which judgement is given in their favour or
which they are acquitted or in connection with any application under the Act in which relief is granted to them by
the Court in respect of any negligence default of duty or breach of trust.
Proceedings on behalf of the Club
No Director has applied for leave of court to bring proceedings on behalf of the Club or intervene in any
proceedings to which the Club is a party for the purpose of taking responsibility on behalf of the Club for all or
any part of those proceedings.
Signed in accordance with a resolution of the Board of Directors:

Director: .................................................................................

Director: .................................................................................

Dated 26 May 2020
5
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Belmont 16 Ft Sailing Club Limited
ABN 50 001 020 471

Independent Audit Report to the members of Belmont 16 Ft Sailing Club Limited
Report on the Audit of the Financial Report
Opinion
We have audited the financial report of Belmont 16 Ft Sailing Club Limited (the Club), which comprises the
statement of financial position as at 31 March 2020, the statement of profit or loss and other comprehensive
income, the statement of changes in equity and the statement of cash flows for the year then ended, and notes
to the financial statements, including a summary of significant accounting policies, and the Directors' declaration.
In our opinion, the accompanying financial report of the Club is in accordance with the Corporations Act 2001,
including:
(i) giving a true and fair view of the Club's financial position as at 31 March 2020 and of its financial
performance for the year ended; and
(ii) complying with Australian Accounting Standards – Reduced Disclosure Requirements and the Corporations
Regulations 2001.
Basis for Opinion
We conducted our audit in accordance with Australian Auditing Standards. Our responsibilities under those
standards are further described in the Auditor's Responsibilities for the Audit of the Financial Report section of
our report. We are independent of the Club in accordance with the auditor independence requirements of the
Corporations Act 2001 and the ethical requirements of the Accounting Professional and Ethical Standards
Board's APES 110 Code of Ethics for Professional Accountants (the Code) that are relevant to our audit of the
financial report in Australia. We have also fulfilled our other ethical responsibilities in accordance with the Code.
We confirm that the independence declaration required by the Corporations Act 2001, which has been given to
the Directors of the Club, would be in the same terms if given to the Directors as at the time of this auditor's
report.
We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our
opinion.
Emphasis of Matter
We draw attention to Note 1(b) in the financial statements, which discusses the impact of COVID-19 on the
Club’s operations and finances and acknowledges the closure of the Club on 23 March 2020. Our opinion is not
modified in respect of this matter.

7

BELMONT 16s - ANNUAL REPORT 2020

14

Belmont 16 Ft Sailing Club Limited
ABN 50 001 020 471

Independent Audit Report to the members of Belmont 16 Ft Sailing Club Limited
Other Information
The Directors are responsible for the other information. The other information obtained at the date of this
auditor's report was limited to the Directors' Report.
Our opinion on the financial report does not cover the other information and accordingly we do not express any
form of assurance conclusion thereon.
In connection with our audit of the financial report, our responsibility is to read the other information and, in doing
so, consider whether the other information is materially inconsistent with the financial report or our knowledge
obtained in the audit or otherwise appears to be materially misstated.
If, based on the work we have performed on the other information obtained prior to the date of this auditor's
report, we conclude that there is a material misstatement of this other information, we are required to report that
fact. We have nothing to report in this regard.
Responsibilities of Directors for the Financial Report
The Directors of the Club are responsible for the preparation of the financial report that gives a true and fair view
in accordance with Australian Accounting Standards - Reduced Disclosure Requirements and the Corporations
Act 2001 and for such internal control as the Directors determine is necessary to enable the preparation of the
financial report that gives a true and fair view and is free from material misstatement, whether due to fraud or
error.
In preparing the financial report, the Directors are responsible for assessing the the Club’s ability to continue as
a going concern, disclosing, as applicable, matters related to going concern and using the going concern basis
of accounting unless the Directors either intend to liquidate the Club or to cease operations, or have no realistic
alternative but to do so.
Auditor's Responsibilities for the Audit of the Financial Report
Our objectives are to obtain reasonable assurance about whether the financial report as a whole is free from
material misstatement, whether due to fraud or error, and to issue an auditor’s report that includes our opinion.
Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in
accordance with Australian Auditing Standards will always detect a material misstatement when it exists.
Misstatements can arise from fraud or error and are considered material if, individually or in the aggregate, they
could reasonably be expected to influence the economic decisions of users taken on the basis of the financial
report.

8
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Belmont 16 Ft Sailing Club Limited
ABN 50 001 020 471

Directors' Declaration
The Directors of the Club declare that:
1.

2.

The financial statements and notes, as set out on pages 18 to 39 are in accordance with the Corporations
Act 2001 and:
a.

comply with Australian Accounting Standards - Reduced Disclosure Requirements, the Corporations
Regulations 2001 and other mandatory professional reporting requirements; and

b.

give a true and fair view of the financial position as at 31 March 2020 and of the performance for the
year ended on that date of the Club.

There are reasonable grounds to believe that the Club will be able to pay its debts as and when they
become due and payable.

This declaration is made in accordance with a resolution of the Board of Directors.

Director ..................................................................

Director ..................................................................

Dated 26 May 2020

10
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Belmont 16 Ft Sailing Club Limited
ABN 50 001 020 471

Statement of Profit or Loss and Other Comprehensive Income
For the Year Ended 31 March 2020
2020
$
10,257,779
(3,632,786)

2019
$
10,210,177
(3,655,986)

6,624,993

6,554,191

(70,394)
15,057,127
723,482
-

(155,000)
15,387,271
521,154
1,095,045

(154,932)
(1,666,053)
(1,866,814)
(3,256,704)
(56,674)
(3,525,389)
(1,499,757)
(563,545)
(1,316,327)
(2,465,196)
(3,068,832)
(617,892)
(317,047)

(339,423)
(1,599,275)
(1,781,276)
(3,373,725)
(57,532)
(3,281,907)
(1,439,381)
(569,594)
(1,229,104)
(2,379,453)
(3,143,385)
(593,529)
(322,868)

1,960,046
13,620

3,292,209
156,026

Profit / (loss) after income tax

1,973,666

3,448,235

Other comprehensive income

-

-

1,973,666

3,448,235

Sale of goods
Less: cost of goods sold

Note
2

Gross profit
Fair value adjustments
Other revenue from contracts with customers
Other revenue from ordinary activities
Other revenue from non-ordinary activities

2
2
2
2

Borrowing cost expense
Bar trading expenses
Gaming machine trading expenses
Gaming machine duty
Gaming commission expenses
Catering trading expenses
Occupancy expense
Raffle and bingo expense
Club promotion and entertainment expenses
Depreciation and amortisation expense
Administrative expenses
Sailing expenses
Other operating expenses from ordinary activities
Profit before income tax
Income tax (expense)/benefit

Total comprehensive income / (loss)

5

The accompanying notes form part of these financial statements.
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Belmont 16 Ft Sailing Club Limited
ABN 50 001 020 471

Statement of Financial Position
As At 31 March 2020

Note
ASSETS
CURRENT ASSETS
Cash and cash equivalents
Trade and other receivables
Inventories
Other assets

2020
$

2019
$

5,223,570
185,879
181,572
538,695

5,842,784
193,913
178,025
513,177

6,129,716

6,727,899

28,369,438
8,355,000
159,112
82,177

28,142,100
6,270,000
181,179
-

36,965,727

34,593,279

43,095,443

41,321,178

2,332,046
271,889
149,780
943,929
41,238

2,257,759
255,312
125,907
991,795
-

3,738,882

3,630,773

4,473,677
681,842
139,174
42,654

4,805,049
717,529
122,279
-

5,337,347

5,644,857
9,275,630

NET ASSETS

9,076,229
34,019,214

32,045,548

EQUITY
Retained earnings

34,019,214

32,045,548

TOTAL EQUITY

34,019,214

32,045,548

7
8
9
10

TOTAL CURRENT ASSETS
NON-CURRENT ASSETS
Property, plant and equipment
Investment properties
Deferred tax assets
Right-of-use assets

12
11
6
13

TOTAL NON-CURRENT ASSETS
TOTAL ASSETS
LIABILITIES
CURRENT LIABILITIES
Trade and other payables
Other liabilities
Short-term borrowings
Short-term provisions
Lease liabilities

14
15
16
17

TOTAL CURRENT LIABILITIES
NON-CURRENT LIABILITIES
Long-term borrowings
Deferred tax liabilities
Long-term provisions
Lease liabilities
TOTAL NON-CURRENT LIABILITIES
TOTAL LIABILITIES

16
6
17

The accompanying notes form part of these financial statements.
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Belmont 16 Ft Sailing Club Limited
ABN 50 001 020 471

Statement of Changes in Equity
For the Year Ended 31 March 2020
2020
Retained
Earnings
$
Balance at 1 April 2019
Profit / (loss) attributable to members

32,045,548
1,973,666

Balance at 31 March 2020

34,019,214

2019
Retained
Earnings
$
Balance at 1 April 2018
Profit / (loss) attributable to members

28,597,313
3,448,235

Balance at 31 March 2019

32,045,548

The accompanying notes form part of these financial statements.
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Belmont 16 Ft Sailing Club Limited
ABN 50 001 020 471

Statement of Cash Flows
For the Year Ended 31 March 2020

Note
CASH FLOWS FROM OPERATING ACTIVITIES:
Receipts from customers
Payments to suppliers and employees
Interest received
Interest paid

2020
$

2019
$

28,279,982
29,437,569
(23,875,779) (23,863,138)
52,042
34,144
(154,932)
(339,423)

Net cash provided by / (used in) operating activities

4,301,313

5,269,152

CASH FLOWS FROM INVESTING ACTIVITIES:
Proceeds from sale of property, plant and equipment
Purchase of property, plant and equipment
Purchase of investment property

245,381
(2,703,015)
(2,155,394)

3,007,052
(2,420,108)
-

Net cash provided by / (used in) investing activities

(4,613,028)

CASH FLOWS FROM FINANCING ACTIVITIES:
Proceeds from borrowings
Repayment of borrowings

2,050,000
(2,357,499)

(3,119,016)

(307,499)

(3,119,016)

(619,214)
5,842,784

2,737,080
3,105,704

5,223,570

5,842,784

Net cash provided by / (used in) financing activities
Net increase (decrease) in cash and cash equivalents held
Cash and cash equivalents at beginning of year
Cash and cash equivalents at end of financial year

7

The accompanying notes form part of these financial statements.
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Belmont 16 Ft Sailing Club Limited
ABN 50 001 020 471

Notes to the Financial Statements
For the Year Ended 31 March 2020

1

Summary of Significant Accounting Policies
(a)

Basis of preparation
The financial statements are general purpose financial statements that have been prepared in
accordance with Australian Accounting Standards - Reduced Disclosure Requirements, Australian
Accounting Interpretations, other authoritative pronouncements of the Australian Accounting
Standards Board and the Corporations Act 2001.
Material accounting policies adopted in the preparation of these financial statements are presented
below and have been consistently applied unless otherwise stated.
The financial statements have been prepared on an accruals basis and are based on historical costs,
modified, where applicable, by the measurement at fair value of selected non-current assets, financial
assets and financial liabilities.

(b)

Significant changes in the current report period
Impact of COVID-19 on Club Operations
On 11 March 2020, the World Health Organisation (“WHO”) declared the Coronavirus disease 2019
(“COVID-19”) a pandemic. The pandemic has adversely affected the global economy, including an
increase in unemployment, decrease in consumer demand, interruptions in supply chains, and tight
liquidity and credit conditions. Consequently, governments around the world have announced
monetary and fiscal stimulus packages to minimise the adverse economic impact. However, the
COVID-19 situation is still evolving, and its full economic impact remains uncertain.
During the week beginning 16 March 2020, the Australian Government together with State and
Territory Premiers announced a series of measures aimed at preventing the spread of COVID-19,
which had the effect of impacting the state of the Australian economy (i.e. impact on supply chain,
customers, availability of finance, consumer confidence, etc.).
Subsequent to these measures on 22 March 2020 it was announced that all registered clubs were to
cease operating from midday the following day. The Club followed this directive and management
stood down the vast majority of permanent and casual staff.
The Board and Management have implemented a range of operational and financial strategies in
order to minimise the impact of this enforced closure including, but not limited to:
- Accessing available NSW and federal government stimulus measures to assist the Club’s
cashflow
- Employing government initiatives, in particular with respect to ensuring that our employees can
remain employed at the Club via JobKeeper payments.

15
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Belmont 16 Ft Sailing Club Limited
ABN 50 001 020 471

Notes to the Financial Statements
For the Year Ended 31 March 2020

1

Summary of Significant Accounting Policies
(b)

Significant changes in the current report period
- Cashflow tightening measures to ensure ongoing adequate cash reserves to trade through the
impact, including reduction of operational expenditure and stalling of discretionary major
projects at this time. Management have suspended and / or reduced contracts and supplier
payments where possible.
The Board and Management also recognises that the situation associated with the management of
COVID-19 continues to evolve on a daily basis. Whilst the Club will reopen for trade on a limited basis
from 1 June 2020 it is difficult to estimate with any degree of certainty when the Club will return to
normal trading patterns.

(c)

Income tax
The income tax expense (revenue) for the year comprises current income tax expense/ (benefit) and
deferred tax expense / (benefit).
Current income tax expense charged to the profit or loss is the tax payable on taxable income
calculated using applicable income tax rates enacted, or substantially enacted, as at the end of the
reporting period. Current tax liabilities/ (assets) are therefore measured at the amounts expected to
be paid to/ (recovered from) the relevant taxation authority.
Deferred income tax expense reflects movements in deferred tax asset and deferred tax liability
balances during the year as well as unused tax losses.
Current and deferred income tax expense/ (benefit) is charged or credited outside profit or loss when
the tax relates to items that are recognised outside profit or loss.
Deferred tax assets and liabilities are ascertained based on temporary differences arising between
the tax bases of assets and liabilities and their carrying amounts in the financial statements. Deferred
tax assets also result where amounts have been fully expensed but future tax deductions are
available. No deferred income tax will be recognised from the initial recognition of an asset or liability,
excluding a business combination, where there is no effect on accounting or taxable profit or loss.
Deferred tax assets and liabilities are calculated at the tax rates that are expected to apply to the
period when the asset is realised or the liability is settled, based on tax rates enacted or substantively
enacted at the end of the reporting year. Their measurement also reflects the manner in which
management expects to recover or settle the carrying amount of the related asset or liability.
Deferred tax assets relating to temporary differences and unused tax losses are recognised only to
the extent that it is probable that future taxable profit will be available against which the benefits of the
deferred tax asset can be utilised.

(d)

Inventories
Inventories are measured at the lower of cost and net realisable value.
16
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Belmont 16 Ft Sailing Club Limited
ABN 50 001 020 471

Notes to the Financial Statements
For the Year Ended 31 March 2020

1

Summary of Significant Accounting Policies
(e)

Property, plant and equipment
Each class of property, plant and equipment is carried at cost or fair value as indicated less, where
applicable, any accumulated depreciation and impairment losses.
Property
Land and buildings are measured at cost less accumulated depreciation and impairment losses.
Plant and equipment
Plant and equipment are measured on the cost basis. Cost includes expenditure that is directly
attributable to the asset.
Depreciation
The depreciable amount of all fixed assets including buildings and capitalised leased assets, but
excluding freehold land, is depreciated on a straight-line basis over the asset's useful life to the Club
commencing from the time the asset is held ready for use. Land is not depreciated.
The depreciation rates used for each class of depreciable assets are:
Class of Fixed Asset
Depreciation Rate
2.5% - 10%
Land and Buildings
9% - 50%
Plant and Equipment
The assets' residual values, depreciation methods and useful lives are reviewed, and adjusted if
appropriate, at the end of each reporting period.
An asset's carrying amount is written down immediately to its recoverable amount if the asset's
carrying amount is greater than its estimated recoverable amount.
Gains and losses on disposals are determined by comparing proceeds with the carrying amount.
These gains and losses are included in the statement of profit or loss and other comprehensive
income.

(f)

Impairment of non-financial assets
At the end of each reporting period, the Club assesses whether there is any indication that an asset
may be impaired. If such an indication exists, an impairment test is carried out on the asset by
comparing the recoverable amount of the asset, being the higher of the asset's fair value less costs to
sell and value in use to the asset's carrying value. Any excess of the asset's carrying value over its
recoverable amount is expensed to the statement of profit or loss and other comprehensive income.

17
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Belmont 16 Ft Sailing Club Limited
ABN 50 001 020 471

Notes to the Financial Statements
For the Year Ended 31 March 2020

1

Summary of Significant Accounting Policies
(g)

Employee benefits
Provision is made for the Club's liability for employee benefits arising from services rendered by
employees to the end of the reporting period. Employee benefits that are expected to be settled within
one year have been measured at the amounts expected to be paid when the liability is settled.
Employee benefits payable later than one year have been measured at their present value.
The Club does not contribute to a defined benefits scheme and therefore has no liability at balance
date.
Contributions are made by the Club to employee superannuation funds and are charged to expenses
when incurred.

(h)

Cash and cash equivalents
Cash and cash equivalents include cash on hand, deposits held at call with banks, other short-term
highly liquid investments with original maturities of three months or less, and bank overdrafts. Bank
overdrafts are shown within short-term borrowings in current liabilities on the statement of financial
position.

(i)

Investments and other financial assets
i) Classification
The Club classifies its financial assets in the following measurement categories:
- those to be measured subsequently at fair value (either through other comprehensive income or
through profit or loss); and
- those to be measured at amortised cost.
The classification depends on the Club's business model for managing the financial assets and the
contractual terms of the cash flows.
The Club is using the measured at amortised cost method for all its financial assets, namely trade
and other receivables. Assets measured at amortised cost are financial assets where:
- the business model is to hold assets to collect contractual cash flows; and
- the contractual terms give rise on specified dates to cash flows are solely payments of principal and
interest on the principal amount outstanding.
ii) Recognition and derecognition
Regular way purchases and sales of financial assets are recognised on trade-date, the date on which
the Club commits to purchase or sell the asset. Financial assets are derecognised when the rights to
receive cash flows from the financial assets have expired or have been transferred and the Club has
transferred substantially all the risks and rewards of ownership.
18
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Belmont 16 Ft Sailing Club Limited
ABN 50 001 020 471

Notes to the Financial Statements
For the Year Ended 31 March 2020

1

Summary of Significant Accounting Policies
(i)

Investments and other financial assets
iii) Measurement
Subsequent to initial recognition, financial assets are carried at amortised cost using the effective
interest rate method less provision for impairment.
Interest income and impairment for expected credit losses are recognised in the profit or loss. Gain or
loss on derecognition is recognised in profit or loss.
iv) Impairment
Impairment of financial assets is recognised on an expected credit loss (ECL) – forward looking –
basis for all financial assets measured at amortised cost. The impairment methodology applied
depends on whether there has been a significant increase in credit risk. The Club considers
reasonable and supportable information that is relevant and available, including both quantitative and
qualitative information and analysis based on the Club’s historical experience and informed credit
assessment, including forward looking information.
Credit losses are measured as the present value of the difference between the cash flows due to the
Club in accordance with the contract and the cash flows expected to be received. This is applied
using a probability weighted approach.

(j)

Financial liabilities
The Club classifies its financial liabilities as those to be measured at amortised cost.
The Club is using the measured at amortised cost method for all its financial liabilities. The financial
liabilities of the Club comprise trade payables, bank loans and asset finance.
Liabilities measured at amortised cost are financial liabilities where the contractual terms give rise on
specified dates to cash flows that are solely payments of principal and interest on the principal
amount outstanding.
ii) Recognition and derecognition
The Club measures all financial liabilities initially at fair value less transaction costs, subsequently
financial liabilities are measured at amortised cost using the effective interest rate method.
The Club derecognises financial liabilities when, and only when, the Club’s obligations are
discharged, cancelled or have expired. The difference between the carrying amount of the financial
liability derecognised and the consideration paid and payable is recognised in profit or loss.
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ABN 50 001 020 471

Notes to the Financial Statements
For the Year Ended 31 March 2020

1

Summary of Significant Accounting Policies
(k)

Gaming Machine Rebate
The Club received a rebate to compensate the loss of gaming machine income due to the
introduction of GST. The period which the rebate relates to is from 1 June 2019 to 31 May 2020.
Income has been recorded in the accounts for the 10 months to 31 March 2020 with the remainder
being recorded as a liability. The current liability represents income which will be taken up in the
succeeding financial year.

(l)

Investment property
Investment properties, comprising rental properties, are held to generate long term rental yields. All
tenant leases are on an arm's length basis. Investment property is carried at fair value. Changes to
value are to be recorded in the statement of profit or loss and other comprehensive income as other
income.

(m)

Revenue and other income
The Club recognises revenue when it transfers control over a product or service to a customer.
Revenue is measured based on the amount of consideration expected to be received in exchange for
the transfer of the good or service to the customer.
Revenue from contracts with customers
Revenue from the sale of goods is recognised at the point of delivery.
Revenue from the rendering of a service is recognised upon the delivery of the service to the
customers.
Gaming machine revenue is recognised at the point of sale and represents the difference between
the amounts earned through gaming wagers less the payout's from those wagers. Liabilities are
recognised for anticipated payout's for progressive jackpots.
Revenue from membership subscriptions and sailing fees are recognised on a straight line basis over
the financial year.
Other revenue
Interest revenue is recognised on a proportional basis taking into account the interest rates applicable
to the financial assets.
All revenue is stated net of the amount of goods and services tax (GST).
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ABN 50 001 020 471

Notes to the Financial Statements
For the Year Ended 31 March 2020

1

Summary of Significant Accounting Policies
(n)

Goods and services tax (GST)
Revenues, expenses and assets are recognised net of the amount of GST, except where the amount
of GST incurred is not recoverable from the Australian Tax Office. In these circumstances the GST is
recognised as part of the cost of acquisition of the asset or as part of an item of the expense.
Receivables and payables in the statement of financial position are shown inclusive of GST.
Cash flows are presented in the statement of cash flows on a gross basis, except for the GST
component of investing and financing activities, which are disclosed as operating cash flows.

(o)

Leases
Current year
As explained in Note 1(u) with the adoption AASB 16: Leases, the Club has changed its accounting
policy for leases where the Club is the lessee. The new policy, along with the impact, is described at
Note 1(u).
The lease accounting policy for finance leases has not changed from the comparative year.
Comparative year
Leases of fixed assets where substantially all the risks and benefits incidental to the ownership of the
asset, but not the legal ownership that are transferred to the Club, are classified as finance leases.
Finance leases are capitalised by recording an asset and a liability at the lower of the amounts equal
to the fair value of the leased property or the present value of the minimum lease payments, including
any guaranteed residual values. Lease payments are allocated between the reduction of the lease
liability and the lease interest expense for that period.
Leased assets are depreciated on a straight-line basis over their estimated useful lives where it is
likely that the Club will obtain ownership of the asset or over the term of the lease.
Lease payments for operating leases, where substantially all of the risks and benefits remain with the
lessor, are charged as expenses in the periods in which they are incurred. The lease is not
recognised in the statement of financial position.

(p)

Comparative figures
When required by Accounting Standards, comparative figures have been adjusted to conform to
changes in presentation for the current financial year.

(q)

Trade and other receivables
Trade receivables, which have 14 day terms, are recognised and carried at original invoice amount
less an allowance for any uncollectable amounts.
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Notes to the Financial Statements
For the Year Ended 31 March 2020

1

Summary of Significant Accounting Policies
(r)

Trade and other payables
Trade and other payables are carried at amortised cost and represent liabilities for goods and
services provided to the Club during the reporting period which remain unpaid at balance date. The
balance is recognised as a current liability with the amounts normally paid within 30 days of
recognition of the liability.

(s)

Borrowing costs
Borrowing costs directly attributable to the acquisition, construction or production of assets that
necessarily take a substantial period of time to prepare for their intended use or sale, are added to
the cost of those assets, until such time as the assets are substantially ready for their intended use or
sale.
All other borrowing costs are recognised in profit or loss in the period in which they are incurred.

(t)

Critical accounting estimates and judgments
The Directors evaluate estimates and judgments incorporated into the financial statements based on
historical knowledge and best available current information. Estimates assume a reasonable
expectation of future events and are based on current trends and economic data, obtained both
externally and within the Club.
Key estimates - impairment
The Club assesses impairment at the end of the reporting year by evaluating conditions specific to the
Club that may be indicative of impairment triggers. Recoverable amounts of relevant assets are
reassessed using value-in-use calculations which incorporate various key assumptions.

(u)

Adoption of new and revised accounting standards
During the current year, the Club adopted all of the new and revised Australian Accounting Standards
and Interpretations applicable to its operations which became mandatory.
The Club has adopted AASB 16: Leases with an initial application date of 1 April 2019. As a result,
the Club has changed its lease accounting policy as detailed below when compared to the
comparative year.
AASB 16 replaces the provisions of AASB 117: Leases and provides a new lessee accounting model.
The new model requires a lessee to recognise a right-of-use asset and lease liability for all leases
with a term of more than 12 months, unless the underlying asset is of low value. Lessor accounting
remains the same under AASB 16 when compared to the requirements of AASB 117.
Under AASB 16, a lessee is required to recognise, at the commencement date of the lease, the
present value of remaining non-cancellable lease payments as a lease liability on the statement of
financial position with a corresponding right-of-use asset. The unwind of the financial charge on the
lease liability and the amortisation of the leased asset are recognised in the statement of
comprehensive income based on the incremental borrowing rate and contract term respectively.
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Notes to the Financial Statements
For the Year Ended 31 March 2020

1

Summary of Significant Accounting Policies
(u)

Adoption of new and revised accounting standards
The Club did not restate prior year amounts reported, electing to use the modified retrospective
approach at 1 April 2019 with the opening right-of-use asset for each lease equal to the
corresponding lease liability.
Upon adoption of AASB 16, right-of-use assets of $123,266 and a corresponding lease liability of the
same value were recognised at 1 April 2019. These adjustments are derived from the calculation of
the present value of non-cancellable lease payments remaining at 1 April 2019 on leases of property.
The lease liabilities were discounted using the incremental borrowing rate of 3.38%.
In applying AASB 16 for the first time, the Club has used the following practical expedients permitted
by the standard:
!

Applying a single discount rate to a portfolio of leases with reasonably similar characteristics;

!

Relying on previous assessments on whether leases are onerous as an alternative to performing
an impairment review - there were no onerous contracts as at 1 April 2019;

!

Accounting for operating leases with a remaining lease term of less than 12 months as at 1 April
2019 as short-term leases;

!

Excluding initial direct costs for the measurement of the right-of-use assets at the date of initial
application; and

!

Using hindsight in determining the lease term where the contract contains options to extend or
terminate the lease.

The Club has elected not to reassess whether a contract is, or contains a lease at the date of initial
application. Instead, for contracts entered into before the transition date the Club relied on its
assessment made when applying AASB 17 and Interpretation 4: Determining whether an
Arrangement contains a lease.

(v)

Authorisation of Financial Statements
The financial statements were authorised for issue on 26 May 2020 by the Directors.
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2

Revenue

10,257,779

10,210,177

Other revenue from contracts with customers
- Other operating revenue

15,057,127

15,387,271

Total revenue from contracts with customers

25,314,906

25,597,448

Other revenue from ordinary activities
- Fair value adjustments
- Other revenue

(70,394)
723,482

(155,000)
521,154

Total other revenue from ordinary activities

653,088

366,154

-

1,095,045

25,967,994

27,058,647

2,424,107
41,089

2,379,453
-

Total Revenue
Result for the Year
(a)

Expenses
Depreciation of property, plant and equipment
Amortisation of right-of-use assets
Net (profit) / loss on disposal of plant and equipment

(b)

(204,644)

(47,525)

Significant Items
Gain on sale of property and investment properties

4

2019
$

Revenue from contracts with customers
- Trading revenue

Other revenue from non-operating activities
- Gain on sale of property and investment properties

3

2020
$

-

1,095,045

Interests of Key Management Personnel
The totals of remuneration paid to the key management personnel of Belmont 16 Ft Sailing Club Limited
during the year are as follows:
Key management personnel compensation

546,605

497,518
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5

Income Tax Expense
The income tax reflected in the accounts is the amount calculated to be payable based on a formula
determined by the Australian Taxation Office and after allowing for the fact that many items of income and
expenditure relate to Members' trading and are accordingly neither assessable nor deductible.
The prima facie tax on profit from ordinary activities before income tax is reconciled to the income tax
expense as follows:
2020
2019
$
$
Prima facie tax payable on profit from ordinary activities
539,478
923,224
before income tax at 27.5% (2019: 27.5%)
Tax effect of:
- Net adjustment for principle of mutuality apportionment of
members income and expenses
- (tax losses recouped) / losses not brought to account
- adjustment for change in tax rate

(503,633)
(49,465)
-

(831,848)
(189,704)
(57,698)

(13,620)

(156,026)

Deferred tax assets

159,112

181,179

Deferred tax liabilities

681,842

717,529

Income tax expense/(benefit)
6

Tax
Recognised deferred tax assets and liabilities

The Club has $1,269,852 (2019: $1,416,660) of income tax losses that are available indefinitely for offset
against future taxable profits. A portion of this balance, $357,187 (2018: $357,187) forms part of the
deferred tax asset balance in the current and prior periods. The remaining $912,665 (2019: $1,092,540)
have not been brought to account at balance date.
7

Cash and Cash Equivalents
Cash at bank and in hand
Short-term bank deposits

8

486,650
4,736,920

813,133
5,029,651

5,223,570

5,842,784

9,077
176,802

79,375
114,538

185,879

193,913

Trade and Other Receivables
CURRENT
Trade receivables
Other receivables
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9

Inventories

2020
$

2019
$

CURRENT
At cost:
Trading Stock

181,572

178,025

538,695

513,177

10 Other Assets
CURRENT
Prepayments
11 Investment Property
Balance at beginning of the period
Acquisitions
Fair value adjustment
Disposals

6,270,000
2,155,394
(70,394)
-

7,485,000
(155,000)
(1,060,000)

8,355,000

6,270,000

Investment properties are stated at fair value, which has been determined based on valuations performed
by Marshalls Property Belmont as at 31 March 2020 and 31 March 2019 for the current and prior year
respectively.
12 Property, Plant and Equipment
Land and buildings
At cost
Accumulated depreciation

30,923,856
(9,342,148)

30,464,225
(8,602,707)

Total land and buildings

21,581,708

21,861,518

Plant and equipment
At cost
Accumulated depreciation

14,116,738
(7,329,008)

13,815,368
(7,534,786)

Total plant and equipment

6,787,730

6,280,582

28,369,438

28,142,100

Total property, plant and equipment
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12 Property, Plant and Equipment
(a)

Movements in Carrying Amounts
Movement in the carrying amounts for each class of property, plant and equipment between the
beginning and the end of the current financial year:
Land and Plant and
Total
Buildings Equipment
$
$
$
Balance at the beginning of year
21,861,518 6,280,582 28,142,100
Additions
459,630 2,243,385 2,703,015
Disposals - written down value
(51,570)
(51,570)
Depreciation expense
(739,440) (1,684,667) (2,424,107)
Balance at 31 March 2020

(b)

21,581,708

6,787,730 28,369,438

Core & non-core property
As required by the Registered Clubs Act 1976 all Clubs are required to specify core and non-core
property of the Club. As at 31 March 2020 the balance shown above in Land and Buildings includes
both core and non-core property. The entire balance shown in note 11 is non-core property. For
further disclosure of core and non-core property refer to page 11 of the Financial Report.

13 Right-of-use Assets

Right-of-use assets
Accumulated depreciation

2020
$

2019
$

123,266
(41,089)

-

82,177

-

The Club's lease portfolio includes a Special Lease of Crown Waterfront Land, which is due to expire on 24
June 2023.
(a)

AASB 16 related amounts recognised in the statement of profit or loss
Depreciation charge related to right-of-use assets
Interest expense on lease liabilities

41,089
3,562

-
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14 Trade and Other Payables

CURRENT
Unsecured liabilities
Trade payables
Deposits
Sundry payables and accrued expenses
GST Payable
Gaming machine duty tax

2020
$

2019
$

603,750
40,885
529,445
103,345
1,054,621

800,383
215,899
554,066
380,956
306,455

2,332,046

2,257,759

269,026
2,863

252,449
2,863

271,889

255,312

15 Other Liabilities
CURRENT
Members subscriptions in advance
Gaming tax rebate in advance
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16 Borrowings

2020
$

2019
$

CURRENT
Secured liabilities:
Loans

149,780

125,907

149,780

125,907

3,603,677
870,000

2,435,049
2,370,000

4,473,677

4,805,049

3,753,457
870,000

2,560,956
2,370,000

4,623,457

4,930,956

NON-CURRENT
Secured liabilities:
Loans
Commercial bills

(a)

(b)

Total current and non-current secured liabilities
Loans
Commercial bills

Security
The bank overdraft, loans and commercial bills are secured by:
(i)
-

Registered first mortgage over freehold properties owned by the Club;
15-19, 21, 23, 25, 27, 29, 31, 33, 35, 37 Ross Street Belmont NSW 2280
90, 92, 94 Evans Street Belmont NSW 2280

(ii) Registered equitable mortgage over assets;
All the Club's assets including liquor and gaming machine licences
Property 36, 38-44, 46-54 Ross Street, Belmont NSW 2280
(c)

Unrestricted access was available at balance date to the following additional lines of credit:
Bank overdraft facility available

200,000

200,000

200,000

200,000

29

BELMONT 16s - ANNUAL REPORT 2020

36

Belmont 16 Ft Sailing Club Limited
ABN 50 001 020 471

Notes to the Financial Statements
For the Year Ended 31 March 2020

17 Provisions

CURRENT
Employee benefits
Provision for Sailing Prizemoney
Provisions for ClubGRANTS

NON-CURRENT
Employee benefits

2020
$

2019
$

904,962
25,625
13,342

903,695
54,430
33,670

943,929

991,795

139,174

122,279

Provision for Employee Entitlements
A provision has been recognised for employee entitlements relating to annual and long service leave for
employees. Long service leave has been calculated based on nominal amounts rather than present values,
as the carrying amount is immaterial when compared to net assets.
Provision for ClubGRANTS Category 1
A provision has been recognised for estimated ClubGRANTS Category 1. This provision has been based on
gaming machine net revenue from September 2019 to March 2020, less any amount already expended
during that period. The Club is required to account for this expenditure for the period ending August each
year.
Provision for Sailing Prizemoney
A provision has been recognised for the balance of prize money payable for the 2019/2020 sailing season.
18 Contingent Liabilities
Belmont 16 Ft Sailing Club Limited has bank guarantees totaling $8,150 substituting for security deposits
with Department of Lands and Tabcorp Holdings Pty Limited.
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19 Commitments
(a)

Operating lease commitments
Non-cancellable operating leases contracted for but not capitalised in the financial statements
2019
$
Payable - minimum lease payments:
- no later than 1 year
42,768
- between 1 year and 5 years
85,536
128,304
The Club holds a Special Lease of Crown Waterfront Land, which is due to expire on 24 June 2023.
Lease payments are increased on an annual basis to reflect market rentals.
The Club has adopted AASB 16: Leases from 1 April 2019. Details of the transition to the new
standard are disclosed in Note 1(u), with lease liabilities now disclosed in the statement of financial
position.

20 Related Party Transactions
The Club's main related parties are as follows:
(a)

Key Management Personnel of the Club
Directors
Any person(s) having authority and responsibility for planning, directing and controlling the activities of
the Club, directly or indirectly, including any Director (whether executive or otherwise) of the Club, is
considered key management personnel. Refer to Note 4.

(b)

Other Related Parties of the Club
Other related parties include close family members of key management personnel and entities that
are controlled or significantly influenced by those key management personnel or their close family
members.
Transactions and Outstanding Balances with Related Parties
Transactions between related parties are on normal commercial terms and conditions no more
favourable than those available to other parties unless otherwise stated. The following relationships
and/or transactions occurred with related parties:
!

Certain Directors and Directors' related persons participate in the Club sailing activities and
receive prizes under the same terms and conditions attached to sailing events as other sailing
members
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20 Related Party Transactions
(b)

Other Related Parties of the Club
!

A Director, Mr. D Berryman, related entity received payment for legal services provided to the
Club for the purchase of investment properties under normal commercial terms.
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